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SUBJECT: STOCKPILE DISPOSAL CONSULTATIONS 

REF: (A) STATE 70365 (B) STATE 72466 

1. CONSULTATIONS INDICATED REFTELS WERE HELD IN DEPARTMENT 
APRIL 18 WITH KENYAN EMBASSY COMMERCIAL ATTACHE GICHURU. 
DEPARTMENT SPOKESMAN WAS EB/ ISM DIV CHIEF CURRAN. 

2. GICHURU WAS GIVEN COPIES OF PRESIDENT' S STOCKPILE 
MESSAGE TO CONGRESS, WHITE HOUSE FACT SHEET, DRAFT LEGISLA 
TION AND NEW OEP LIST OF STOCKPILE OBJECTIVES. CURRAN THEN 
EXPLAINED PROPOSALS TO ACCELERATE EXISTING DISPOSAL PLANS, 

AS DESCRIBED REFTELS FOR WATTLE BARK EXTRACT. DEPARTMENT 
DATA SHEET WAS ALSO PROVIDED, SHOWING ALL STOCKPILE DATA ON 
VEGETABLE TANNINS ( CHESTNUT, QUEBRACHO, AND WATTLE) CONTAIN- 
ED REFTELS AND PRECEDING STOCKPILE DEPTELS. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
PAGE 02 STATE 078667 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



3. EXPLAINING THAT THIS CONSULTATION WAS CHIEFLY INTENDED 
CONVEY INFORMATION FOR TRANSMITTAL TO GOK, CURRAN URGED 
THAT KENYAN EMBASSY MAKE EVERY EFFORT RESPOND TO USG PRO- 
POSALS WITHIN TEN WORKING DAYS OF THIS MEETING, IN ORDER TO 
PERMIT STATE TO RESPOND TO GSA WITHIN AGREED DEADLINE. 

4. IN DISCUSSING WATTLE DISPOSAL PROGRAM FOR FY 73 AND FY 

74 GICHURU WAS ASSURED THAT " UNLIMITED EXPORT" CAN BE UNDER- 
STOOD AS NOT EXCEEDING DOMESTIC SALES, I. E., 4,000 TONS 
PER YEAR, AS NOTED IN REFTEL ( B ). GICHURU EXPRESSED 
CONCERN, NEVERTHELESS, AT INCREASE OF DOMESTIC SALES PRO- 
GRAM AND IMPLICATIONS OF EXPORT SALES PROGRAM. CURRAN 
POINTED OUT THAT GSA HAD HAD UNLIMITED EXPORT SALES PRO- 
GRAM FOR CHESTNUT TANNIN EXTRACT FOR PAST FEW YEARS, BUT 
SALES HAD BEEN NEGLIGIBLE. ( ONLY 204 TONS CHESTNUT 
EXTRACT SOLD, AT HOME AND ABROAD, IN FY 1973 TO DATE.) 

TOTAL SALES OF WATTLE EXTRACT FROM STOCKPILE IN FIRST 
NINE MONTHS FY 1973 ONLY 1,546 TONS; DOUBTFUL, THEREFORE, 

THAT VERY GREAT INCREASE IN STOCKPILE SALES REALLY 
FEASIBLE. AT SAME TIME, IF GSA PURSUES MORE AGGRESSIVE 
SALES POLICY AND ACCEPTS LOWER PRICES, IN ACCORDANCE WITH 
ANTI- INFLATION GUIDELINES, STANDS TO REASON THAT SALES 
WILL SHOW SOME INCREASE. 

5. GICHURU CLAIMED WATTLE WAS A SIGNIFICANT EXPORT 
FOR KENYA AND AN IMPORTANT SOURCE OF EMPLOYMENT FOR 
LARGE NUMBER OF RURAL WORKERS WHO LACK OTHER OPPORTUNITIES. 
( DEPARTMENT' S CALCULATIONS SHOW WATTLE BARK AND EXTRACT 
TOGETHER MADE UP AVERAGE OF ONLY 2.9 PERCENT OF KENYA' S 
EXPORTS 1968-1970, BUT WE UNDERSTAND PERHAPS 100,000 

PERSONS DEPEND ON WATTLE INDUSTRY TO SOME DEGREE FOR LIVE- 
LIHOOD; EMBASSY COMMENTS WOULD BE APPRECIATED.) 

6. DEPARTMENT SPOKESMAN MADE POINT TO GICHURU THAT PRI- 
MARY PROBLEM FACED BY KENYAN AND OTHER WATTLE PRODUCERS 
IS NOT STOCKPILE DISPOSALS, ALTHOUGH THAT UNDOUBTEDLY IS 
SHORT TERM PROBLEM OF SERIOUS PROPORTIONS, BUT SECULAR 
DECLINE OF DEMAND FOR HEAVY LEATHER SOLES IN MEN' S FOOT- 
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WEAR, FOR TANNING OF WHICH VEGETABLE TANNIN EXTRACTS 
WERE REQUIRED. STOCKPILE HAD BEEN ESTABLISHED IN DAYS 
WHEN GI COMBAT BOOTS, MADE BY MILLIONS, HAD HEAVY 
LEATHER SOLES AND TOPS. BOOTS NOW USED BY MILITARY ARE 
VIRTUALLY ALL MADE WITH SYNTHETIC MATERIALS IN PLACE OF 
HEAVY LEATHER. THIS IS MAIN REASON FOR DECISION TO GET 
RID OF LEATHER TANNING MATERIALS IN STOCKPILE. ROGERS 
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